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INDEPENDENT AUDITORS' REPORT ON AUDIT O F ANN UAL FINA NCIAL RES ULTS 
AND REVIEW OF QUARTERLY FINANCIAL RESULTS 

TO THE BOARD OF DIRECTORS OF ACKN IT INDUSTRIES LIMI TED 

Opinion and Conclusion 

We have audited the accompanying standalone quarterly financial results of ACKNIT 
INDUSTRIES LIMITED (the Company) for the quarter ended 31" March, 2020 and the 
year to date results for the period from l5' April, 2019 to 31st March, 2020, attached 
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended ("Listing Regulations"). 

a) Opinion on Annual Financial Results 
In our opinion and to the best of our Information and according to the explanations 
given to us these standalone financial results for the year enclecl March 31, 2020: 

i) Is presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations in this regard; and 

ii) gives a true and fair view in conformity with the recognition and measurement 
principles laid down In the applicable accounting standards and other accounting 
principles generally accepted in India of the net profit and other comprehensive 
income and other financial information for the quarter ended 3l5' March, 2020 as 
well as the year to date results for the period from 1st April, 2019 to 3 is• March, 
2020. 

b) Conclusion on Unaudited Financial Results for the quarter ended March 
31, 2020. 

With respect to the Financial Results for the quarter ended March :n , 2020, based 
on our review conducted as stated in paragraph (b) of Auditor's Responsibilities 
section below, nothing has come to our attention that causes us to believe thilt 

the Financial Results for the quarter ended March 31, 2020, prepared in 
accordance with the recognition and measurement principles laid down in the 
aforesaid Accounting Standards (Ind AS) and other accounting principles 
generally accepted in India, has not disclosed the information required to be 
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended, including the manner in which it 

is to be disclosed, or that il contains any material misstatement. 



Basis for Opinion on the Audited Flnanc;lal Results for the year ended March 31, 
2020 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified 
under section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under 
those Standards are rurther described in the Auditor's Responsibilities for the Audit of 
the Standalone Financial Results section of our report. We are Independent of the 
Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our 
audit of the financial results under the provisions of the Companies Acl, 2013 and the 
Rules thereunder, and we have fulfilled our other ethical responslbllltles In accordance 
with these requirements and the Code of Ethics. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of Matter: 

We draw attention to the financial results with related to COVID-19 that t,as caused 
significant disruptions in the business operations of companies across India and has 
caused significant accounting and auditing challenges. One such challenge being inab,llty 
for the Company to verify Inventories physically since Government imposed restrictions 
during the lockdown on account of health, travel and safety concerns. 

The extent to which the COVID-19 pandemic will impact the Company's assets and 
future results will depend on the future developments, which are highly uncertain. Hence 
the impact of the pandemic may be different from that estimated as at the date of 
approval of these financial results. 

Management's Responsibilities for the Standalone Financial Results 

These quarterly financial results as well as the year to date standalone financial results 
have been prepared on the basis of the interim financial statements. The Company's 
Board of Directors are responsible for the preparation of these financial results that give 
a true and fair view of the net profit and other comprehensive income and other financial 
Information In accordance with the recognition and measurement prlnclples laid down In 
Indian Accounting Standard 34, 'Interim Financial Reporting' prescribed under Section 
133 of the Act read with relevant rules Issued thereunder and other accounting principles 
generally accepted in India and In compliance with Regulation 33 of the Listing 
Regulations. This responsibility also Includes maintenance of adequate accounting 
records in accordance with the provisions of the Act for safeguarding of the assets of the 
Company and for preventingand detecting frauds and other Irregularities; selection and 
application of appropriate accounting pollcles; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequale 
Internal financial controls that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of 
the standalone financial resu lts that give a true and fair view and are free fron, material 

misstatement, whether due to fraud or error. 



In preparing the standalone financial results, the Board of Directors are responsible for 
assessing the Company's ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless 
the Board of Directors either intends to liquidate the Company or to cease operations, or 
has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's financial 
reporting process. 

Auditor's Responsibilities 

(a) Audit of the Financial Results for the year ended March 31, 2020 

Our objectives are to obtain reasonable assurance about whether the standalone 
financial results as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that Includes our opinion. Reasonable assurance is 
a high level of assurance, but Is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material If, Individually or In the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these standalone financial results. 

As part of an audit In accordance with SAS, we exercise professional Judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of materlal misstatement of the standalone financial 
results, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that Is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may Involve collusion, forgery, Intentional omissions, misrepresentations, or 
the override of internal control. 

• Obtain an understanding of Internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the company's interni!I control. 

• Evaluate the appropriateness of accounting policies used and the reason;:iblcness of 
accounting estimates and related disclosures made by the Board ot Directors. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Company's ability tu continue as a going concern. If we conclude that a material 
uncertainty exists, we are requi red to draw attention In our auditor's report to the 
related disclosures in the financial results or, If such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 



• Evaluate the overall presentation, structure and content of the standalone financial 
results, including the disclosures, and whether the financial results represent the 
underlying transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the Annual Financial Results 
of the Company to express an opinion on the Annual Financial Results. 

Materiality is the magnitude of misstatements in the Annual Financial Results that, 
lndlvldually or In aggregate, makes It probable that the economic decisions of a 
reasonably knowledgeable user of the Annual Financial Results may be influenced. We 
consider quantitative materiality and qualitative factors in (i} planning the scope of our 
audit work and in evaluating the results of our work; and (ii} to evaluate the effect of 
any identified misstatements in the Annual Financial Results. 

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies In internal control that we Identify during our audit. We also 
provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them 
all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

(b) Review of the Financial Results for the quarter ended March 31, 2020 

We conducted our review of the Flnanclal Results for the quarter ended March 31, 2020 

In accordance with the Standard on Review Engagements ("SRE") 2410 'Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity', 
issued by the !CAI. A review of Interim financial information consists of making inquiries, 
primarily of the Company's personnel responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in 
scope than an audit conducted in accordance with SAs specified under Section 143(10} 
of the Act and consequently does not enable us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, 
we do not express an audit opinion. 

Place: Kolkata 
Date: 29.06.2020 

For SRB & Associates 
Chartered Accountants 

Firm •••~~09E 

Biswanath Paul 
Partner 

Membership Number: 068186 
UDIN:20068186AAAALA3561 
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ft~•UIOUT f • ,.;~at~, •~I,, Audited Financial Results for the quarter and year ended 31st March, 2020 ,_.,_,,_ 

.,,.,..,. (' In lakhs) 

Quarter Ended Year Ended 
Particulars 31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019 

Audited Unaudited Audited Audited Audited 
1 Income from operations 

(a) Income trom operalions (Gross) 4.224.69 3,894.26 5,001.73 16,342.74 16,448.52 
(b) Other operabng income 171.58 207.71 290.37 803.26 930.09 
Revenue from Operations 4,396.27 4. fOl.97 5,292.10 17,146.00 17,378.61 
(c) Other Income/ (Loss) (65.23) 48.00 129.13 143.01 508.08 
Total Revenue 4,331.04 4,149.97 5,421.23 17,289.01 17,886.69 

2 Expenses 

(a) Cost of malefials consumed 2,305.49 2,505.70 3,168.17 9,908.23 10,623.50 
(b) Purchase of sloci<-in•trade 25.33 115.45 71.00 219.44 146.30 
(c) Changes in inventooes of lillished goods, work-in- 138.27 (325.28) 

progress and stock-in-~ade 
120.18 (~37.18) (3.39) 

(d) Customs Duty Expenses 39.27 22.93 58.03 153.53 177.26 
(e) Employee benelits expense 120.72 141.07 164.75 57135 595.07 
(Q Finance CO$! 102.73 106.87 126.22 459.01 498.32 
(g) Deprecialion .¥1d amortisation expense 67.49 66.27 62.05 248.03 226.91 
(h) Other expenses 

• Processing chaiges 973.50 993.41 880.43 3,945.97 3,244.99 
-Other 421.95 364.70 557.61 1,760.23 1,787.47 

Total expenses 4,194.75 3,991.12 5,208.44 16,728.61 17,296.43 
3 Prom before tax (1·2) 136.29 158.85 212.79 560.4(1 590.26 
4 Tax expense 

• Current Tax 4016 26.92 9.76 141.93 128.64 
• Deferred Tax (1.86) 12.92 44.14 (18.29) (6.64) 

5 Net profit for the period (3-4) 97.99 119.01 158.89 436.76 468.26 
6 Other Comprehensive Income net of tax (13.97) . (41.86) (13.97) (42.79) 
7 Total comprehensive Income (5+6) 84.02 119.01 117.03 422.79 425.47 
8 Paid up equity share capital 304.00 304.00 304.00 304.00 30400 

(Face value of Rs. 10/- each) 
9 Other Equity 4,566.54 4,198.71 

10 Ellmings per Share ( of Rs 10 / each) (not annualised) 
(a) Basic 3.22 3.91 5.23 14.37 15.40 
(b) Diluted 3.22 3.91 5.23 14.37 15.40 
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Segment wiae Revenue, Results and Capital employed for the quarter and year ended 31st March,2020 

(fin lakhs) 
Quarter Ended Year Ended 

Particulars 31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019 
Audited Unaudited AudHed Audited Audited 

~ment Revenue 
Hand Gloves 2.719.85 2,487.81 3,771.34 10,456.70 11,817.86 
Garment 1.647.26 1,577.67 1,506.20 6,542.87 5,441.54 
Power generation 7.37 3.85 14.56 57.72 119.21 
Others & traded Hems 21.79 32.64 . 88.71 
Total 4,396.27 4,101 .97 5,292.10 17,146.00 17,378.61 
Less : Inter segmental reve11u<: . . . . . 
Net sales I income lrom operations 4,396.27 4,101.97 
Segment Results 

5,292.10 17,146.00 17,378.61 

Hand Gloves 274.41 301.22 339.75 1,268.89 1,163.02 
Gainent 34.29 50.60 23.81 181.83 163.91 
Power generation (2.96) (8.13) 4.33 15.51 74.67 
Others & traded ftems (12.63 1.87 . (10.36 . 
Tola! 293.11 345.56 367.89 1,455.87 1,401.60 
Addl(less): Finanoe costs net (87.74) (106.60) (117.95) (443.31) (437.81) 
Unallocable expenditure net of unallocable lllcome f69.08 (80.11 (37.15) 1452.16 (323.53 
Total profit before tax 136.29 158.85 212.79 560.40 590.26 

Segment Assets 
Hand Gloves 6,709.06 7,391.06 8,024.81 6,709.06 8,024.81 
Ga1T11ent 4,001.20 4,159.42 3,43495 4,001.20 3.484.95 
Power generation 253.07 300.89 327.00 253.07 327.00 
Others & lraded items 412.38 290.32 . 412.38 . 
Unallocated OOIJJOrate assets 548.74 543.24 591.90 548.74 591.90 
Total 11,924.45 12,684.93 12,428.66 11,924.45 12,428.66 

Segment Liabilities 
Hand Gloves 3,TT8.02 4,661.37 5,216.31 3,778.02 5,216.31 
Gatment 2,665.86 2,868.09 2,385.08 2,665.86 2,385.08 
Power generation 0.32 15.80 0.32 0.32 0.32 
Others & lraded items 106.20 54.13 . 106.20 . 
Unallocated oorporate llabflities 503.51 299.03 324.24 503.51 324.24 
Total 7,053.91 7,898.42 7,925.95 7,053.91 7,925.95 

Capital employed 
(Segmenl assels • 3eg111enl liabilities) 
Hand Gloves 2,931.04 2,729.69 2,808.50 2,931.04 2,808.50 
Garment 1,335.34 1,291 33 1,099.87 1,335.34 1,099.87 
Power generation 252.75 285.09 326.68 252.75 326.68 
Others & traded ~ems 306.18 236.19 . 306.18 . 
Unallocated oorporate assels/~iabilities) 45.23 244.21 267.66 45.23 267.66 
Total 4,870.54 4,786.51 4,502.71 4,870.54 4,502.71 
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•~~-,_ Audited Financial Results for the quarter and year ended 31st Mardi, 2020 --~---·-

,~ ;, (? In lakhs) 
Statement of Assets & ' '•"1ities 

As At As At 
Particulars 31.03.2020 31.03.2019 

Audited Audited 
A ASSETS 
1 Non Current Assets 

(a) Proper1y, Plant s,,d Equipment 3.187 41 2,684.05 
(b) Capital Worl<-in-Progress 148.02 66.38 
(c) Intangible Assets 0.50 2.30 
(d) Financial Assets 

(i) Investments 0.81 0.81 
(ii) Loa11s 4.50 5.52 
(iii) Other Financial Assets 178.38 155.05 

(e) Other Non Current Assels 51.91 47.66 
Total • Non Current Assets 3,571.53 2,961.77 

2 Current Assets 
(a) lnvenlories 
(b) Financial Assets 

5,017.42 4,303.40 

(i) Trade Receivables 2,16980 3,052.32 
(ii) Cash and Casll Equivalent 74.98 89.12 
(,i9 01her Bank Balance 27.32 48.35 
(iv) loans 8.17 9.95 
(v) Other Financial Assets 5.62 3.37 

(c) Current Tax Assets (Net) 26.76 26.13 
(d) Other Current Assets 1,022.85 1,934.25 

Total• Current Assets 8,352.92 9,466.89 
TOTAL-ASSETS 11,924.45 12,428.66 

B EQUITY ANO LIABILITY 
1 Equity 

(a) Equity Share Capital 304.00 304.00 
(b) Other Equrty 4,566.54 4,198.71 

Total· Equity 4,870.54 4,502.71 

2 Liabilities 
Non Current Llablltles 

(a) Financial Uabifities 
(i) Borrowings 725.86 863.20 

(b) Provision 4.19 . 
(c) Deferred tax liebilities {Net) 204.97 223.26 
(d) 011,e, Non current liabifrties 12.71 14.10 

Total• Non Current Liabilities 947.73 1,100.56 
Currant Liabilties 

(a) Financial Liabilities 
(ij Borrov.ings 3,771.64 4,852.67 
(i) Trade Payables 1,314.41 1,311.08 
(iu) Other Financial liabilities 364.44 242.63 

(b) Other Current Liabilities 655.69 419.01 
Total. Current Liabilities 6,106.18 6,825.39 

TOTAL • EQUITY ANO LIABILITY 11,924.45 12,428.66 
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Audited Cash Flow Statement for the year ended 31st March, 2020 

Cash Flow St.itement ('<' In lakhs) 
Particulars Year Ended 

31.03.2020 31.03.2019 
A ~sh Flow from Operating Activities 

1 Profit lot lh• year 422.80 425.48 
2 Adjustments for : 

Income lax expenses recognised in prof~ ot loss 123.64 121.99 
Depreciation of prope<ty, plan! and equipmenl 246.24 224.58 
Amortisaffon of inlanglble asset, 1.79 2.34 
Lossl(gain) on disposal of property. plant and equipmonls (net) 0.00 2.47 
Nel (~a11)11oss arising on lnveslmenls men<lalorily 006 
measured el fair ,arue through profli and loss 
Interest income (15.70) (10.51) 
Subsxly Raceived . (1.40) 
Finance cosls 459.01 498.32 
Provision fot Bad and Ooublful Debts 

3 Operating Profit before Working Capttal 
Charge$ (1+2) 

1238.68 1,263.33 

4 Change In Working Capita!: 
Trade receivables, loans and advanC8s and other assets 1,816.74 (493.55) 
Non currenl Fmanc,al Assets, loans & advances & oltler flOll currenl (26 56) (38.31 ) 
assets 
Inventories (714.02) (56 92) 
Trade payables other habililies and provisions 244.21 /188.88 
Change in Working Capital 1 320.37 -n7.6o 

5 Cash Generated From Operation• (3+4) 2,559.05 485.67 
6 Less : Taxes paid (142.56) (138.67) 
7 Net Cash Flow from Operating Activities (A) (>-6) 2,416.49 347.00 
B Cash Flow from Investing Activities: 

Purcl\31e of fixed assets (833.93) (283.36) 
Sale ol fixed assets 0.39 31.17 
Payables for capital goods (20.95) 61.47 
Interest received 13.45 11.34 
Net Cash Generated/(Used) In Investing Activities (8): (841.04 (179.38 

C Nat C.uh Aow From Financing Activities: 

Short te<m :,ecured loan (1,081.03) 506.03 
Proceeds lrom/(rtljlaymenl) ol tong term unsecured loan (52.50) (54.08) 
Repaymcnl of Securad long tenm loan 601 (141.20) 
lnt&/851 and financing charges (406.70) (498.33) 
Divid<!nd & dividend lax paid (55.37) (56.17) 

Net Cash Used In Financing Activities (C): (1,589.59 (163.75 

0 Net Chango in Cash & c.,sh equivalents 
(A+B+C) 

(14.14 3.87 

E • 1 Ca&h & cash equivalents as at end of the year 74.98 89,12 
E-2 Cash & cash AnUfvalents as at the t>ooinnir,g of vear 89.12 85.25 

.-. 
«~sso~ 

l~I) 
& *} -
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Notes to financial results : 

1.The Audited Financial Results and Segment Ressults were reviewed by the Audit Committee and approved at the meeting or 
Board of Oircclors of lhe Company held on 29th June, 2020. The oompany oofirms that its statutory auditors, Mis SRB & 
Associates issued unmodified opinion on the financial results. 

2.Toe figure for the 3 months ended 31.03.2020 and oorresponding 3 mooths ended 31.03.2019 are the balancing figures 
between the audited figures in respect of the full financial year and the year to date figures upto U1e third quarter of the 
respective financial years. 

3. The Board ofDirectors has recommended dividend of Rs 1.50/- per equity share of Rs 10 each for the financial year ended 
31st March, 2020. 

4. The Company does not have any exceptional item to report for the above periods. 

5.Other Income for lhe quarter ended March 2020 includes foreign exchange Fluctuation gain/(loss) (Net) of Rs (81.78) Lakhs 
in cornpatision to Rs 127.21 Lakhs in corresponding quarter in previous year. 

6.Flgure for lhe previous periods have been re-grouped & re-arranged so as to coofirm to those of current period. 

7. The Company has considered the possible effects that may result from the pandemic relahng to COVlD-19 on the carrying 
amounts of reoelvabtes, inventories and o1ller assets, etc. For this purpose, the company has used internal and external 
sources of Information upto the date of approval of these financial statements Including economi<; forecasts and oonsensus 
estimates.The oompany does not expect any significant impact on such carrying values. The final impact of COVID-19 oo the 
Company's financial statement may differ from that estimates as at the dale of approval of Financial Statements. 

Date: 29.06.2020 

Place : Koikala Manag1119 Diractor (DIN: 00128999) 


